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Egypt’s Economic Policies 


Egypt’s Council of Ministers approved on June 28 the 
budget estimates for the fiscal year ending June 30, 1956. 
The ordinary budget balances revenue and expenditure 
at LE 238.30 million, compared with LE 227.85 million in 
the fiscal year 1954-55. Expenditures of the Permanent 
Council for National Production in the current fiscal year 
are estimated at LE 54.25 million, compared with 
LE 42.25 million in 1954-55; and expenditures of the 
Permanent Council for Public Services are estimated at 
LE 22.71 million, against LE 14.58 million in the earlier 
year. Thus total government expenditures for 1955-56 
amount to LE 315.26 million, compared with estimated 
expenditures of LE 284.68 million for 1954-55. 

In discussing the new budgets and the Government's 
economic and financial policies, the Minister of Finance 
stated that the increase in expenditure in the ordinary 
budget is to be met by increases in certain revenue items, 
without imposing new taxes or increasing tax rates. It is 
expected that revenue from taxation will rise by approxi- 
mately LE 3 million, mainly because of better methods of 
collection; customs revenue by about LE 4 million, pri- 
marily as a result of the expansion in trade; and receipts 
of government industrial installations by LE 4 million. 

The budget of the Permanent Council for National Pro- 
duction, which is to be financed entirely by borrowing, 
provides LE 2.85 million for the High Aswan dam and 
LE 2.40 million for the fertilizer plant. These allocations 
will make it possible to begin work on these projects. 
This budget also provides LE 5.25 million for the expan- 
sion of land reclamation. 

The budget of the Permanent Council for Public Serv- 
ices allocates LE 12.5 million for projects started in the 
previous fiscal year. Allocations for new projects include 
LE 4.6 million to establish, equip, and administer new 
social centers in the rural areas. 

The Government's economic policy in adopting the new 
budgets is said to be twofold: to continue and maintain 
the economic stability of the past year, and to increase 
production in all fields. To achieve the first purpose, the 
Government has not levied any new taxes, has not in- 
creased tax rates, and has not increased borrowing to 
meet current expenditures. Public expenditures for non- 
productive purposes are to be kept at a minimum. 

The Minister reported that in the past year production 
of cotton increased by 5 per cent, rice by 70 per cent, 
and wheat by 10 per cent. Output of cotton yarn expanded 
by 8 per cent, and that of woolen textiles and silk yarn 


and textiles by percentages ranging between 12 and 35. 
Mineral production rose by 26 per cent, iron and steel by 
50 per cent, and fertilizers by 46 per cent. 

One of the objectives of the Government’s economic 
policy has been to create favorable conditions for private 
(domestic and foreign) investment in Egypt. New private 
investment rose from LE 7.9 million in 1953 to LE 11.6 
million in 1954, and further increases are expected for 
1955. To encourage private investment, the Government 
has exempted new investment from taxes, guaranteed the 
transfer abroad of profits from foreign investment, and 
granted facilities for the importation of machinery and 
other equipment needed for industry (see this News 
Survey, Vol. VII, pp. 215 and 247). Imports of machin- 
ery rose to LE 19 million in 1954, from LE 16 million 
in 1953. 

The Government’s e” wts to improve the balance of 
payments position and avoid drawing down the country’s 
reserves of foreign assets met with considerable success, 
mainly because of the diversification of exports, the 
encouragement of tourism and transit trade, and restric- 
tions on luxury imports and imports of commodities 
produced domestically. The balance of payments for 1954 
showed a surplus of LE 3.3 million, compared with a 
deficit of LE 55.4 million in 1952. Reserves of foreign 
assets increased from LE 265.5 million at the end of 1953 
to LE 276 million on April 30, 1955. 

In order to overcome difficulties for the cotton trade 
in 1955, the Government has entered into barter ar- 
rangements with certain countries and has granted credit 
facilities to exporters to a number of other countries. 
Also, it has decided to reopen the cotton futures market 
in Alexandria (see this News Survey, Vol. VII, p. 399). 

The Minister stated that a comparison of economic 
conditions in 1952 and 1954 indicates the success of the 
Government’s economic policies. In 1952 Egypt’s foreign 
assets had decreased by LE 50 million, and there was not 
any increase in production or a decrease in the cost of 
living. In 1954, Egypt’s foreign assets increased while 
production expanded in almost all fields and the cost of 
living index dropped from 113 to 101 (1948 = 100). 

The Minister affirmed that the policy continues to be 
the avoidance of inflation, thus enabling the country to 
carry out its long-term program without any economic or 
social disruptions. The Government has not issued Treas- 
ury notes to finance current expenditures. In fact, total 
Treasury bills issued dropped from LE 99.5 million at 
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the end of January 1954 to LE 81 million at the end of 
January 1955 and to LE 54 million at the end of May, 
deposits with the National Bank 
increased from LE 3.7 million on July 1, 1954 to LE 38.0 


million on June 23, 1955. Private time deposits increased 


while government 


Sterling Exchange Rates 


Sterling-dollar rates showed little change during the 
week ended July 18. The spot rate for sterling in New 
York on July 18 was $2.7874,, but the rate for transfer- 
able sterling declined to $2.76. 

Sterling continues to be subject to psychological as well 
as commercial pressure, and the alternation of “leads and 
lags” is again swinging against sterling. Importers over- 
seas are delaying covering their sterling requirements 
and U.K. importers—especially of tobacco and grain 
appear to be covering their exchange requirements earlier 
than usual. According to the Economist, the Bank of 


England has intervened in the market on a modest scale 
to keep the rate for sterling above the official “floor” 
against dollars, Swiss francs, and deutsche marks. The 
June trade figures (see below) have added to bearish 
views on sterling. However, there has been a persistent 
demand for transferable sterling from Latin America and 
the Middle East. U.S. and continental security sterling 


are still strong, though overseas demand for sterling secu- 
rities has waned now that the security sterling rate has 
not only risen above the transferable rate but has ap- 
proached the rate in the official market. 


Sources: The Economist, London, England, July 16, 


1955; The Journal of Commerce, New York, 
N.Y., July 19, 1955. 


U.K. External Trade in June 


The provisional U.K. trade returns for June reflect the 
dislocations in dock traffic and in inland transport caused 
by the recent strikes. During June, trafic was moving 
through the docks at about half the normal rate, and 
railway freight traffic was perhaps one third of normal. 
While imports—which rose from £290.3 million in May 
to £293.9 million in June—appear to have been unaf- 
fected, exports fell by £92.4 million, to £157 million. 
The contrast may be due to several factors. Importers 
have 14 days in which to notify Customs of the arrival 
of cargoes whereas exporters have only 6 days; ships 
unloaded cargoes and sailed unloaded (or partly loaded) , 
rather than await the end of the strike; some export 
cargoes failed to reach the ports. The drop from £17.4 
million to £10.9 million in exports to North America, 
most of which reflected a fall of one third in exports to 
Canada, may have been due to the more severe impact 
of the strikes in Liverpool and Manchester than in Lon- 
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from LE 30.5 million at the end of 1952 to LE 52.8 mil- 
lion at the end of April 1955; and during the same period 
total deposits in banks rose from LE 218.5 million to 
LE 283.5 million. 


Sources: Al Ahram, Cairo, Egypt, June 29 and 30, 1955. 


don, and to the fact that the seamen’s strike mainly 
delayed liners on the Canadian run. While the backlog 
of exports will be cleared in later months, the real damage 
by the strikes lies in the opportunities given to the United 
Kingdom’s competitors. 

The June results have reduced the average rate of 
exports in the second quarter to £217 million, from £247 
million in April-May; the second quarter rate was 12 
per cent under the £247 million average in the first quar- 
ter. Although imports, at £300 million monthly in the 
second quarter, were still high, they were 10 per cent 
below the first quarter average of £335 million. With 
re-exports almost unchanged in June (at £8.1 million) , the 
gross visible trade deficit for the month was £1288 
million, and the average deficit in the second quarter, at 
£74.8 million, was only £2.3 million less than that of the 
first quarter. 


For the first half of the year, exports, at £1,393 million, 
were 314 per cent higher than in the same period of 1954; 
imports, however, at £1,905 million, were 14 per cent 
higher. Since re-exports totaled £57 million, the trade 
deficit this year was £456 million, or £146 million above 
the deficit in the same period last year. 

Source: The Economist, London, England, July 16, 1955. 


U.K. Export Prices 


The U.K. Treasury’s current Bulletin for Industry 
warns of the dangers to the United Kingdom if export 
prices rise significantly: such a rise could stop the 
upward trend of exports and halt the expansion of the 
economy. The U.K. competitive position was not wors- 
ened while export prices were rising in all manufactur- 
ing countries (as they have done since the war). But 
German and U.S. prices have now ceased to rise. Labor 
costs per unit of output have been stable in Germany 
since 1950; in the United States they have risen by 2 to 3 
per cent a year, but in the United Kingdom they have 
risen by twice that amount. U.K. wage rates in May were 
6% per cent higher than in the third quarter of 1954, 
and earnings rose even more; industrial production (sea- 
sonally adjusted) in this period increased by 444 per 
cent. Since the level of U.K. costs is crucial, rising earn- 
ings must be matched by higher output per man. It is not 
enough to have earnings rise as fast as output in every 
industry; output must rise faster than earnings in those 
sectors where productivity can be increased quickly, and 
prices there should fall. Only in this way will there be 
sufficient offset for those sectors (e.g., some service indus- 
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tries) where, because of difficulties in raising produc- 
tivity, earnings are likely to outstrip production and 
prices are likely to rise. 


The present economic expansion in the United Kingdom 
puts a heavy burden on the balance of payments. Al- 
though imports have fallen from their February peak, 
heavy additional imports of coal and steel will occur this 
year and freight rates are rising. Therefore, exports must 
rise faster. While exports in April and May formed a 
good base on which to build, delays to export cargoes in 
June have led to canceled contracts and have prevented 
U.K. industry from taking full advantage of expanding 
world markets. 

In the nine months to March 1955, world trade in 
manufactures rose by 13 per cent. Markets in Europe 
and the United States are expanding, but are strongly 
competitive. Western Germany, Japan, and the United 
States showed larger export increases than the United 
Kingdom in early 1955. Between October 1954 and March 
1955, the U.K. share of world manufactured exports fell 
from 21 per cent to 20 per cent and Germany’s share rose 
from 14.4 per cent to 15.3 per cent. In present condi- 
tions, the loss of 1 per cent means a loss of £100 million 
in U.K. exports. 

Source: The Financial Times, London, England, July 16, 
1955. 


French Special Compensatory Tax on Imports 


A French decree of June 22 provides for the reduction, 
to 7 per cent, of the rate of the special compensatory tax 
on imports for about 30 products for which the rate had 
been 15 per cent or 11 per cent (see this News Survey, 
Vol. VI, p. 326, and Vol. VII, p. 190). A decree of 
June 26 provides for the abolition of the tax on a list of 
products comprising about 40 tariff items; and a decree 
of June 28 provides for the reduction, from 15 per cent 
to 10 per cent, of the rate for chemical products included 
in three tariff items. 

A GATT press release of June 28 states that “the 
French Government has undertaken to report again to 
the Conrractinc Parties by September 1, prior to the 
Tenth Session, on the steps taken towards abolishing the 
tax on imports.” 

Sources: Centre National du Commerce Extérieur, Moni- 
teur Officiel du Commerce et de I'Industrie, 
Paris, France, June 27, 1955; European Office 
of the United Nations, Press Release, GATT / 235, 
Geneva, Switzerland, June 28, 1955. 


Netherlands Capital Exports 


Netherlands exports of capital to foreign private com- 
panies have expanded in 1955. In June, a French chem- 
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ical company (Naphtachimie) floated on the Nether- 
lands capital market a 15-year, f. 15 million (US$3.96 
million) loan at 4% per cent, and the issue was heavily 
oversubscribed. In July, a Rhodesian finance company 
(the Anglo-American Rhodesian Corporation) is borrow- 
ing £2.5 million ($7 million) for 15 years at 44% per 
cent; the bonds will be issued at 9814, and repayment of 
capital, as well as payment of interest, will be in sterling. 
Also in July, a Belgian transport company (the Com- 
pagnie Internationale des Wagons-Lits) is issuing in the 
Netherlands a f. 10 million ($2.6 million) loan at 4 per 
cent for a term of 18 years. 


In September 1954, a Belgian petroleum holding com- 
pany (Petrofina) had issued on the Dutch capital market 
a 15-year, f. 10 million loan at 4 per cent, and an addi- 
tional f. 10 million was placed privately. 


Sources: Het Financieele Dagblad, Amsterdam, Nether- 
lands, June 8, 1955 and July 14, 1955; De 
Maasbode, Rotterdam, Netherlands, June 17, 
1955; The Times and The Financial Times, Lon- 
don, England, July 14, 1955. 


Scandinavian Trade with the United States 


The three Scandinavian countries, Denmark, Norway, 
and Sweden, have substantially increased their imports 
from the United States in 1955. At the same time, exports 
from Norway and Sweden to the United States have 
been less than in 1954, while those of Denmark have 
increased somewhat. Denmark’s export surplus with 
the United States was reduced from DKr 52.5 million 
(US$7.6 million) in the first four months of 1954 to 
DKr 3.1 million in the same period this year. Norway’s 
trade deficit increased from NKr 37.3 million ($5.2 mil- 
lion) in the four-month period last year to NKr 134.6 
million this year. For the first three months of this 
year, Sweden’s deficit was SKr 156.1 million ($30 mil- 
lion), compared with SKr 75.8 million in the same 
period last year. 

Denmark’s imports from the United States have risen 
by 65 per cent, grain, fodder, and oilseeds accounting 
for nearly all the increase. Norway’s imports have risen 
by 47 per cent, mainly because of greater imports of 
grain and fuel. For the first quarter of the year, Sweden’s 
imports were 48 per cent higher than in the corresponding 
quarter last year; the increase was distributed over a 
greater number of goods than in the other two countries, 
with the largest increases being those for machinery and 
transportation equipment and chemicals. (See also this 
News Survey, Vol. VII, p. 398.) 

Danish exports have risen by 12 per cent, the increase 
being in hides and skins and nonprecious metals. Nor- 
way’s exports have declined by 10 per cent, owing to 
decreases in exports of fodder and nonprecious metals; 
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exports of spinning materials have expanded. Swedish 
exports have been only a little less than in 1954. 


Sources: Official trade statistics for Denmark, Norway, 
and Sweden, April 1955. 


Government Subsidies in Sweden 


Government subsidies in Sweden presently amount to 
about 8 per cent of total government revenues, or 16 per 
cent of income from direct taxes. The most important 
subsidies are those for housing and agriculture; the re- 
mainder, e.g., for inland air lines, archipelago shipping, 
etc., are relatively insignificant. 

Housing subsidies in the fiscal year 1954-55 are esti- 
mated at about SKr 507 million. About SKr 240 million 
was used for “nonrepayable, interest-free supplementary 
loans” (i.e., loans that supplement tertiary government 
loans granted up to a total of 85-95 per cent of construc- 
tion costs) for the construction or rebuilding of apart- 
ment houses. These loans were introduced in the early 
1940's, to prevent what was then believed to be a tempo- 
rary rise in building costs from spreading to rents. 
However, the increase in costs proved anything but tem- 
porary, and the loans have acquired a permanent charac- 
ter. They have made it possible to reduce rents by about 
SKr 2-4 per square meter of housing floor space; on 
April 1, 1956, however, they will be reduced by an amount 
corresponding to SKr 1 per square meter. Similar “sup- 
plementary loans” have been granted to builders of 
single-family and two-family houses. With the aid of 
such loans, a person who is able to make an initial 
payment of about 10 per cent of the total building cost 
can build his own house. The loans amount to SKr 8,000 
per house, but will be reduced to SKr 6,000 by April 1, 
1956. The total cost of the loans in 1954-55 is estimated 
at SKr 135 million (US$26 million). 

A third form of housing subsidy is the rent rebates 
granted families with small incomes and at least two 
children. However, the upper income limit has been set 
so high that about two thirds of all families with more 
than one child are entitled to this subsidy. The number of 
families that received these rebates in 1954 was about 
120,000, nearly half of whom owned their houses. The 
total cost in fiscal 1954-55 is estimated at SKr 86 million. 

In addition, the Government guarantees that a house 
owner who has received a supplementary loan is not to 
pay more than a certain maximum interest on mortgage 
loans raised in the free market. The rates at present are 
3'% per cent on primary loans and 4 per cent on second- 
ary loans. If the borrower has to pay more in the market, 
a corresponding reduction is made in interest and amor- 
tization payments on government tertiary loans. In recent 
years, the market rates have been higher than the guaran- 
teed rates, and in 1954-55 the estimated costs were about 
SKr 16 million. As a result of the rise in interest rates 
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in the first half of 1955, the costs of these subsidies are 
expected to rise substantially. A further SKr 30 million 
was granted in government loans for house improvement 
in rural districts, etc. 


Agricultural subsidies are granted mainly to producers 
of milk in order to support milk prices. Of total agricul- 
tural subsidies of SKr 243 million in 1954-55, milk 
subsidies are estimated at SKr 226 million; the remainder 
of the total supports the production of grain, meat, bacon, 
flax, hemp, and wool. Grain subsidies in 1953-55 
amounted to SKr 78 million, but they are expected to 
disappear completely next year. Likewise, subsidies for 
meat and bacon are expected to cease next year. 

Source: Svenska Handelsbanken, /ndex, Stockholm, Swe- 
den, June 1955. 


Finnish-Danish Payments Agreements 


A new payments agreement concluded between Finland 
and Denmark includes several interesting features. In 
the future, payments between the two countries will be 
effected via a krone account; Finland will cover deficits, 
if any, by payment of sterling, and will use surpluses, if 
any, for payments to other EPU countries. These rules 
involve a multilateralization of payments. 

Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, July 15, 1955. 


Greek External Account 


Greece’s external account position during the past fiscal 
year (July 1954-June 1955) was influenced primarily by 
such factors as the 1953 devaluation of the drachma and 
the subsequent, almost complete, abolition of quantitative 
import restrictions, the relative economic stability that 
was maintained domestically, and the high level of eco- 
nomic activity that prevailed in other countries. Exchange 
earnings from both visible and invisible sources (in- 
cluding NATO offshore procurements and infrastructure) 
in 1954-55 were some $80 million, or 30 per cent, above 
1953-54. However, this increase was more than offset 
by higher exchange payments. These higher payments 
were primarily for imports, which exceeded those of the 
preceding year by $94 million, or 37 per cent. Payments 
for invisibles in 1954-55 were $4 million, or 13 per cent, 
above those in 1953-54. Consequently, the balance of 
payments deficit on current account increased from $16 
million in 1953-54 to $37 million in 1954-55. Official 
exchange reserves are reported to have increased in 
1954-55 by some $28 million, or about 20 per cent, on 
account of utilization of U.S. aid ($54 million), war 
reparations ($3 million), and cancellation of a $7.3 mil- 
lion confirmed credit that had been opened in a previous 
year for the import of capital goods. 

At the end of the fiscal year 1954-55, U.S. aid carry- 
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overs are reported at only some $6 million, which will be 
added to a prospective 1955-56 aid allocation of $15 mil- 
lion. Moreover, under three agreements recently con- 
cluded between Greece and the United States, Greece 
was granted a further $19.2 million of special aid, 
designed primarily to finance reconstruction expenses of 
the earthquake stricken areas. The first of these agreements 
provides for the supply of reconstruction materials valued 
at $7.5 million. The second and third agreements pro- 
vide $11.7 million of various agricultural products; of 
this total, products valued at $7.5 million will be grants 
and $4.2 million will be a 30-year loan. If account is 
also taken of $1.5 million of technical aid, total aid 
available in 1955-56 may be tentatively estimated at 
$41.7 million. 

Sources: Oikonomikos Tahidromos and Naftemboriki, 

Athens, Greece, various issues. 


West German-Brazilian Payments Agreement 


The former bilateral offset account system of payments 
between the Federal Republic of Germany and Brazil has 
been abolished, and a new payments agreement, which 
provides for wider multilateral settlements, has been con- 
cluded. A main feature of the new agreement is that 
payments will be effected in partly convertible deutsche 
marks. 

Brazil’s clearing debt to Western Germany, which 
amounted to $29 million at the end of June 1955, will be 
discharged through existing arrangements; that is, Ger- 
man importers will buy in the free market 80 per cent of 
the Brazilian account dollars they require and will pur- 
chase the remainder from the Bank deutscher Lander at 
a rate of DM 4.205 per clearing dollar. There will, how- 
ever, be no further accumulation of Brazilian arrears, 
since the Bank deutscher Lander has granted Brazil a 
temporary credit of DM 80 million for purchases in 
Western Germany. Brazil will make use of this credit only 
to the extent that the clearing debt is reduced. The Ger- 
man spot quotation for clearing dollars has recently risen 
by about 15 pfennigs per dollar, to about DM 3.95-4.00. 

Brazil has undertaken to use its deutsche marks for 
purchases only in Germany until such time as similar 
arrangements are concluded with the United Kingdom 
and the Netherlands. Meanwhile, the clearing debt may 
be discharged and replaced by a credit in partly con- 
vertible deutsche marks. It is expected that by the end 
of October arrangements will have been made with other 
European countries, which will correspond, as far as the 
future pattern of payments is concerned, to the German- 
Brazilian arrangement. It will then be possible for Brazil 
to make multilateral use of partly convertible deutsche 
marks, as well as of transferable sterling and the other 
currencies concerned, within the group of countries cov- 
ered by these arrangements. 
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Brazil has also undertaken to terminate the discrimina- 
tion against Germany which has been inherent in the 
conversion rates fixed for the cruzeiro amounts that 
Brazilian exporters receive for their exports to Germany. 
Exports against deutsche marks will henceforth receive 
the same treatment as exports against dollars and sterling. 

The new agreement also includes arrangements for 
German investments in Brazil. As in the past, these will 
be reviewed periodically by a mixed German-Brazilian 
commission. Apart from the Mannesmann Steel Tube 
Works (with an estimated capacity of 75,000 tons of 
tubes per year), which is scheduled to start operations 
in the late autumn, recent German capital investments in 
Brazil include a chemical plant for the production of 
DDT, built jointly by Farbwerke Hoechst and the U.S. 
firm, W. R. Grace; a new pharmaceutical plant by 
Bohringer; the Mercedes car works in Sao Paulo; a 
pump-making enterprise near Sao Paulo; and a plant for 
electrical equipment established by Schorch. 

Sources: The Financial Times, London, England, July 5, 
1955; Deutsche Zeitung und Wirtschafts Zeitung, 
Stuttgart, Germany, July 7, 1955; Handelsbiatt, 
Diisseldorf, Germany, July 16, 1955. 


Middle East 
Israel Foreign Exchange Control 


Under recent regulations Israel residents, including new 
immigrants, may now use receipts from abroad to estab- 
lish time deposits in foreign currencies with authorized 
commercial banks. Formerly, foreign currency (with the 
exception of certain export earnings) received by a resi- 
dent of Israel had to be converted immediately into Israel 
pounds. 

The deposits may be held in U.S. dollars, Swiss francs, 
or sterling if the receipts are in one of those currencies. 
Receipts in other currencies may be converted into and 
held in sterling. The right to maintain such foreign cur- 
rency deposits has to be exercised within one week after 
receipt of the currency. Remittances not included in this 
regulation are those to and by charitable institutions and 
transfers under bilateral and clearing agreements. 

Under an arrangement with the Bank of Israel, the 
commercial banks will pay on the deposits interest of 3 
per cent per annum for a minimum period of six months, 
and 5 per cent for twelve months. At maturity, such 
foreign currency deposits may, at the depositor’s dis- 
cretion, either be renewed automatically or converted, on 
30 days’ notice, into Israel pounds at the rate of exchange 
prevailing at the time of conversion. Any other use must 
be approved by the Controller of Foreign Exchange. 


Source: Bank Leumi le-Israel B.M., Circular from Repre- 
sentative Office, New York, N. Y., July 13, 1955. 





Iraqi Oil Receipts 


On July 7, the Iraqi Government received ID 18.2 
million (ID 1 = US$2.80) from the Iraq Petroleum 
Company and its associated companies as the second 
quarterly installment of its oil earnings for 1955. Since 
the first quarterly installment amounted to ID 17.7 mil- 
lion, receipts for the first half of 1955 totaled ID 35.9 
million. Total oil revenues for the current year are ex- 
pected to exceed ID 72 million; in 1954 they were ID 68 
million. The expected income for 1955 includes ID 10.6 
million which the company agreed to pay the Government 
in settlement of accounts for 1954; half of this amount 
was paid in the first half of 1955 and the remainder is 
expected to be paid early in August. 


Source: The lraq Times, Baghdad, Iraq, July 8, 1955. 


Far East 
Capital Issues in India in 1954 


The Reserve Bank of India, in its June 1955 Bulletin, 
reports that the amount of issues sanctioned by the capital 
issues control during 1954 was Rs 1,106 million (US$232 
million), the largest total since 1948. This represented 
95 per cent of all applications, compared with 91 per cent 
in 1953. Industrial issues continued to predominate, the 
amount sanctioned in 1954 being Rs 939 million, or 
85 per cent of the total. 

Over half of the issues sanctioned were initial issues, 

which accounted for Rs 579 million in 1954, compared 
with Rs 183 million in 1953; “further issues” (including 
bonus shares) by existing companies declined from 
Rs 631 million in 1953 to Rs 526 million in 1954. 
1954 accounted for 
Rs 766 million (69.3 per cent of total issues). Next in 
importance were debentures (Rs 203 million, or 18.4 per 
cent), preference shares (Rs 77 million, or 7 per cent), 
and miscellaneous loans (Rs 60 million, or 5.4 per cent). 
For both initial issues and “further issues” by existing 
companies, the relative importance of debentures in- 
creased, while that of ordinary and preference shares 
declined. The ratio of bonus issues to total “further 
issues” by existing companies also declined. 

Among 


Ordinary issues sanctioned in 


industries, the sanctioned 


(Rs 310 million) was in respect of petroleum refinery; 


largest amount 
cement, the next largest, accounted for Rs 90 million, 
and cotton spinning and weaving companies, for Rs 75 
million. 

The amount sanctioned to nonresidents in 1954 was 
Rs 288 million, against Rs 175 million in 1953 and Rs 77 
million in 1952. Of the 1954 total, 30 initial issues ac- 
counted for Rs 276 million, 35 “further issues” other than 
bonus for Rs 6 million, end 43 bonus issues for Rs 7 
million. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, July 1, 1955. 
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Currency and Exchange Measures in Nepal 


The Nepalese Ministry of Finance announced on 
April 18 a number of measures aimed at reforming the 
currency and preventing the progressive depreciation of 
the Nepalese rupee in terms of the Indian rupee (see this 
News Survey, Vol. VII, p. 329). The major provision of 
the new measures is that the Nepal Bank will undertake, 
on behalf of the Government, to sell or purchase Indian 
currency at the exchange rate fixed by the Government, 
and to provide Indian currency, in accordance with speci- 
fied rules and at a fixed exchange rate, for the import to 
the Katmandu Valley of such goods as paddy, rice, gram, 
pulses, sugar, salt, cotton and woolen thread, thread balls, 
medicines, kerosene oil, petroleum, books, magazines, and 
newspapers. Arrangements will be made to curtail by 50 
per cent imports of cigarettes, matches, soap, and sta- 
tionery goods. Imports of vegetable ghee, hydrogenated 
vegetable oils, groundnut oil, and cottonseed oil into the 
Katmandu Valley are being prohibited. 

To encourage the use of Nepalese currency for internal 
purposes, certain other steps have been taken. The pay- 
ment of civil servants’ salaries will be partly in Nepalese 
currency, instead of entirely in Indian currency; and in 
districts where Indian currency circulates, Nepalese cur- 
rency will be accepted at a favorable rate, in payment of 
railway, telephone, and wireless charges. Strong measures 
are being taken to prevent speculation in Indian currency; 


and the charging of any premium on coins is being made 
a punishable offense. 


Source: Ministry of Commerce and Industry, The Indian 
Trade Journal, Calcutta, India, June 25, 1955. 


Burma-U.5.5.R. Trade Agreement 


A three-year trade agreement between Burma and the 
U.S.S.R. was signed on July 1. Under the agreement, 
Burma is to ship 150,000-200,000 tons of rice per year, 
and also beans and pulses, oil cakes, nonferrous metals, 
hardwood, rubber, and other goods. The Soviet Union 
will export to Burma equipment for rice mills, cotton 
cleaning mills, textile factories, and hydroelectric power 
stations, tractors and agricultural machines, automobiles, 
electrotechnical equipment, telecommunication equipment, 
excavators, pump and compressors, printing equipment, 
metal working machines and tools, motorcycles and bi- 
cycles, photo and cinema equipment, newsprint, cement, 
rolled ferrous metal shapes, chemical goods, and medi- 
cines and medical equipment. 

The two Governments undertake to grant to each other 
the maximum facilities allowed by their respective laws, 
rules, and regulations. A Burmese purchase mission will 
go to the Soviet Union to select the goods under the 
agreement. 


Source: Director of Infomation, Burma Weekly Bulletin, 
Rangoon, Burma, July 7, 1955. 





INTERNATIONAL FINANCIAL News Survey, July 22, 1955 


Hydroelectric Project in Thailand 


The Government of Thailand has announced that work 
on the Yarnhee hydroelectric project (see this News Sur- 
vey, Vol. VI, p. 355) will be started next year. For the 
project, 50 million baht will be allotted in the budget each 
year, until completion. In addition, there may be a state 
lottery from which it is expected 45 million baht per year 
may be obtained. The Yarnhee project will supply elec- 
tricity for all northern and most central provinces. 


Source: The Bangkok Post, Bangkok, Thailand, April 15, 
1955. x 


Japan's Record Silk Production 


The Agriculture and Forestry Ministry of Japan reports 
that in the year from June 1954 to May 1955 both produc- 
tion and domestic deliveries of raw silk reached record 
high figures for the postwar period. Raw silk output 
amounted to 266,806 bales, and domestic deliveries were 
192,868 bales; each was a 9 per cent increase over the 
1953-54 silk year. Raw silk exports increased by 17 per 
cent, to 76,592 bales, the highest figure since the 1950 
silk year. Domestic stocks of raw silk and cocoons, on 
the other hand, were the lowest in the postwar years; 
the former declined by 3.4 per cent, to 8,219 bales, and 
the latter by 3.5 per cent, to 1,422,689 kilograms. 


Source: The Nippon Times, Tokyo, Japan, June 26, 1955. 


Philippine Foreign Exchange Tax 


The Philippine Government has extended for another 
year the tax of 17 per cent on sales of foreign exchange, 
which was due to expire on June 30, 1955 (see this 
News Survey, Vol. V1, p. 387). All the previous exemp- 
tions from this tax for selected commodities and certain 
invisible transactions are continued, except for such items 
as wheat flour and some pharmaceutical and medical 
supplies. Although the tax has been extended through 
June 30, 1956, the proposed revised U,S.-Philippine Trade 
Agreement negotiated in December 1954 provides that a 
special import levy—to be applied only on merchandise 
imports—is to replace the foreign exchange tax on 
January 1, 1956 (see this News Survey, Vol. VII, p. 211). 
A bill to implement this provision, if the proposed revised 
trade agreement is ratified this year, was introduced in 
the recently terminated regular session of the Philippine 
Congress and is expected to be acted upon in the special 
session of the Congress which is now underway. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., July 11, 1955. 


United States and Canada 


U.S. Crop Production in 1955 


The Department of Agriculture has estimated that U.S. 
crop production in 1955 will be about 4 per cent above 
the 1954 output and exceeded only by output in 1948. 
Acreage controls on wheat, cotton, rice, and tobacco are 
expected to reduce output of these commodities, but land 
taken out of production of these controlled crops has 
been diverted to the output of other grains. As a result, 
output of corn, oats, grain sorghums, and soybeans may 
reach record or near-record proportions. Growing con- 
ditions are better than at this time last year, and yields 
per acre are expected to rise to new high figures. The 
corn crop may show the greatest increase in yield per 
acre, from 37 bushels in 1954 to 43 bushels this year. 


On July 1, 


cultivation, a 14 per cent decline from last year. At 


17.1 million acres of cotton were under 


normal output of 300 pounds per acre, the crop would 
total about 10.3 million bales, a reduction by one fourth 
from output in 1954. While a crop of 10-11 million bales 
would sharply reduce incomes of cotton producers, it 
would be more than ample to meet expected market needs, 
owing to a carry-over of 10.7 million bales from previous 
crops. Most of the carry-over is in government hands, 
and acreage controls are designed to prevent the accumu- 
lation of additional surpluses. 
Sources: The Journal of Commerce, July 11, 1955, and 
The Wall Street Journal, July 12, 1955, New 
York, N. Y. 


U.S. Private Export Credit Insurance 


A New York insurance brokerage firm has made ar- 
rangements with a European credit insurance company 
to extend to U.S. exporters credit-risk insurance on their 
sales to West European countries. This is the first time 
such private insurance has been available since 1938. 
Cost of the insurance will range from 4 per cent to | per 
cent of export sales. The European company will insure 
85 per cent of the credit risk on sales to Belgium and the 
Netherlands, 80 per cent on sales to the United Kingdom, 
France, Western Germany, Switzerland, and Scandinavian 
countries, and 75 per cent on sales to Italy. The U.S. 
company initiated the plan as the result of many requests 
from U.S. exporters. The insurance applies only to credit 
losses incurred as a result of the financial condition of 
foreign importers, and does not guarantee recovery of 
losses arising from political developments abroad. 
Source: The Journal of Commerce, New York, N. Y.. 

July 15, 1955. 
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U.S. Vacancy Rates and the Housing Boom 


A recent survey of the housing market by the U.S. 
Department of Commerce has disclosed a vacancy rate 
low enough to dispel apprehension about excessive hous- 
ing construction. According to the survey, vacant housing 
for sale and for rent during the second quarter of this 
year amounted to only 2.2 per cent of all dwelling units 
in the United States. This compares with a rate of 1.6 
per cent in April 1950, the date of the last survey. The 
conclusions were based on a sample of 21,000 housing 
units in 230 areas comprising 453 counties and in- 
dependent cities. 


Source: The Wall Street Journal, New York, N. Y., 
July 14, 1955. 


Construction Activity in Canada 


The value of construction to be put in place in Canada 
during 1955 is estimated at $5,059 million, an increase of 
$369 million, or about 8 per cent, in both value and 
volume over 1954. Of the total, $4,063 million will be 
new work and $996 million repairs. Residential con- 
struction is expected to increase by $121 million and 
other types of building—mainly institutional as distinct 
from business construction—by $98 million. The increase 
in engineering works is estimated at $150 million, with 
most of the increase in gas and oil, roads, and other 
transport facilities. (All figures are in Canadian dollars.) 


Source: Dominion Bureau of Statistics, Construction in 


Canada, 1953-55, Ottawa, Canada. 


Latin America 


Credit Authorization for Mexican Steel Mill 


The Export-Import Bank of Washington announced 
on July 18 the authorization of a credit of $2,055,000 to 
Hojalata y Lamina, S.A., of Monterrey, Mexico. The loan 
will enable the steel company to purchase U.S. equipment 
and services in connection with its current investment 
program, which involves expenditures equivalent to about 
$2,600,000. The rate of interest on the loan is 54 per 
cent per annum. Repayments will begin in October 1957 
and will be completed in April 1965. 


The new equipment from the United States will make it 
possible for the steel mill to raise its output from ap- 
proximately 72,000 metric tons to 112,000 metric tons per 
year, and thus meet part of the increased demand in 
Mexico for sheet and strip steel. 


Source: The Journal of Commerce, New York, N. Y., 
July 19, 1955. 


INTERNATIONAL Financia, News Survey, July 22, 1955 


Cuba's Sugar Exports 


Sugar exports from Cuba during the first six months 
of this year totaled 2,672,940 short tons, compared with 
2,442,156 tons during the corresponding period last year. 
Exports to the United States fell from 1,670,354 tons 
last year to 1,486,184 tons this year, but exports to the 
rest of the world increased by 414,954 tons, to 1,186,756 
tons in the first six months of 1955. 


Source: The Journal of Commerce, New York, N. Y., 
July 19, 1955. 


Colombia's Tobacco Crop 


The 1955 tobacco harvest in Colombia is estimated at 
65 million pounds, almost 16 per cent above the final 
estimate of 56.2 million pounds for the 1954 harvest. 
While the acreage for tobacco cultivation, was expanded, 
most of the increase in output is believed to be due to an 
increase of about 15 per cent in the farm price of leaf 
tobacco, which became effective in December 1954 as a 
result of efforts of the recently organized National To- 
bacco Institute. 


Source: Department of Agriculture, Foreign Crops and 


Markets, Washington, D. C., July 18, 1955. 
Ecuador's Foreign Trade 


Ecuador’s exports in the first three months of 1955 
rose to $18.8 million, from $16.2 million in the corre- 
sponding period in 1954. The three principal export 
commodities—bananas, cacao, and coffee—continued to 
increase. Total exports to the United States in the three- 
month period this year were $12.5 million, an increase 
of $2.9 million over the first quarter of 1954. 

For the year 1954, Ecuador’s exports totaled $98.7 
million and imports were $85.9 million. Thus there was 
a trade surplus of $12.8 million. Shipments to the United 
States comprised 62 per cent of total exports, and imports 
from the United States represented 55 per cent of total 
imports. 

Source: The Journal of Commerce, New York, N. Y., 
July 12, 1955. 
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